194                       BURMESE ECONOMIC LIFE
pectcd to undertake ambitious new schemes for development.
The views which follow are those of U Tin Tut, brilliant Bur-
mese economist and former government servant, now Finance
Member in the Burmese cabinet:
Never before in Burma's history has she needed . . . . capital
more and it is important that the Burmese should have the issues
clear in their minds. The free flow of external capital into a coun-
try is ordinarily of advantage to the country, particularly where,
as in Burma, there are undeveloped natural resources and there is
no sufficient capital within the country. What was wrun^ in the
past was that such capital was not controlled and directed by the
Government of Burma in the interests of the Ihirmcse, ("are was
not taken that the revenue of Burma obtained its Full equitable
share of the profits of external capital and in granting concessions
and privileges to non-Burmese undertakings, no stipulation \vas
made requiring them to reserve a portion of their share capital for
Burmese investors, for the training" of Bui mans in the industry
concerned, for the employment of Hurmans in the higher staff of the
organization and for Burmese seats on the directorate. Those are
measures which future governments of Burma cannot overlook, but
care must be taken that the conditions demanded are not so harass-
ing as to deter the entry of fresh capital,
In regard to the possibility of expropriation, we do not think
that non-Burmese capital need worry. Xot even the most extreme
Burmese politician has ever seriously advocated the expropriation
without compensation, of foreign business interests, and we some-
how do not think that communism of the red brand will find the soil
of Burma fertile to its growth. The expropriation of foreign oil
interests in Persia and in Mexico did no good in these countries
and the lesson has not boon lost on other countries. It is probable
that a self-governing Burma would introduce a cunsiderabk meas-
ure of state socialism and nationalize public utility services and
perhaps some of the key industries falling nutside the strict defini-
tion of that term, There is, however, no danger of expropriation
without compensation, Burma intends to become n member of the
United Nations Organization and any attempt by a free Burma to
expropriate properties belonging to foreign nationals will neces-
sarily come within the jurisdiction of i "nitecl Xatmn.s ()rgaiii/,ation
even if Burma is not to he a member.
No amotwt of state socialism will, however, give the Burmau
the training and experience he lacks in commerce and industry and
a wise Burmese government will therefore need to go slowly ami to